The Coming Civilization                       .
The World Slump
There is no lack in the number of people who are
prepared to explain the causes of the world depres-
sion, and how recovery is to be brought about.
The remedies which they offer are various. Some
of them who wear green shirts tell us that the
trouble has all to do with money and with the
power of the banks to create and withdraw money.
Others will explain that it is clue to the machine
and over-production. Others, again, will argue that
it is a consequence of the war, and that prosperity
will presently return of its own accord, if only we
are patient enough to sit down and wait for it.
Many of us may have been puzzled by this con-
flicting advice. The general answer is, however,
that these theorists are offering us a part-truth;
their explanation is not entirely false, inasmuch as
the slump has been due to a number of converging
influences. But most economists agree that the trade
nationalism which we have just been considering
has aggravated the general depression. The depres-
sion was precipitated by the breakdown of the open
market, the collapse of the international exchange
of commodities, and the cessation of the steadily
balanced export and import of capital. These
repressive nationalist measures have successfully
destroyed the system of world exchange which had
been working, fairly satisfactorily on the whole,
before the war, and had begun towards the close
of 1928 to reassert itself.
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